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Coordinating the Relationship between Optimizing the Allocation

of New Resources and Making the Best Use of Existing Ones
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Summary: In economics, stock denotes a quantity measured at a specific point in time, representing the ac-
cumulated economic value or physical amount held at that instant.It is the outcome of cumulative processes
over time. Its conceptual counterpart is flow, which measures a quantity aggregated over a defined period,
capturing the change in economic value or physical amount within that interval. The new resource dis-
cussed in this paper, as a concept within the flow domain, carries a dual meaning: First, it refers to the
change in a flow variable itself; Second, it signifies the resultant change in a stock variable induced by that
flow change. Consequently, the notion of new resource is inherently embedded within the integrated “stock-
flow” analytical framework.

China’ s economy has entered a stage of development where equal emphasis is placed on both existing
and new resources. From 1978 to 2011, the average annual GDP growth rate stood at around 10%, while be-
tween 2012 and 2024, it transitioned to a medium-to-high growth range of approximately 6%. Concurrently,
China faces challenges such as slowing growth in fixed asset investment, insufficient value-added creation
in industries, increasingly prominent aging population issues, and growing constraints on resources and the
environment. Therefore, it is imperative to address deep-seated structural imbalances, enhance total factor
productivity, and improve resource allocation efficiency by optimizing the allocation of new resources and
making the best use of existing ones.

Making the best use of existing resources primarily focuses on four key dimensions: first, to continu-
ously deepen supply-side structural reforms to promote the restructuring of inefficient assets in sectors such
as infrastructure, manufacturing, and real estate; second, to coordinate asset and liability management to pre-
vent and mitigate systemic risks; third, to emphasize the activation of intangible assets such as patents and
data; fourth, to innovate policy instruments like real estate investment trusts (REITs) and asset securitization
to unlock the potential of existing resources.

Optimizing the allocation of new resources focuses on three key aspects: first, to concentrate efforts on
overcoming the “bottleneck” challenges in core technologies in key fields to achieve greater self-reliance
and strength in science and technology; second, to accelerate the building of a modernized industrial system
to solidify the foundation of the real economy; third, to stimulate new demand dynamics by enhancing sup-
ply quality and promoting consumption upgrading, so as to continuously meet the people’s aspirations for a
better life.

Coordinating the relationship between optimizing the allocation of new resources and making the best
use of existing ones requires adeptly managing the following five key relationships: first, an efficient mar-
ket and a well-functioning government, with particular emphasis on refining institutional frameworks and
reforming government functions to enhance the overall efficiency of resource allocation; second, short-term
adjustments and medium-to-long-term development, especially in mitigating potential contractionary effects
during the stock revitalization process, thereby achieving alignment between near-term stabilization and
long-term positive development; third, regional dynamics and national coordination, particularly by leverag-
ing regional comparative advantages while avoiding the “fallacy of composition” in policy design and
implementation; fourth, the domestic economy and domestic and international economic flows, with a focus
on strengthening the domestic economy while enhancing global resource allocation efficiency to foster posi-
tive interplay between domestic and international economic flows; fifth, preventing and mitigating risks and
stimulating development vitality, with particular emphasis on advancing institutional, policy, and mecha-
nism innovations to clearly define and empower the ultimate bearers of risks.
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source Allocation Efficiency; High-quality Development
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